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How You Can Predict Where
Stocks Are Heading Next

Stocks are constantly moving. In this market, that’s one undeniable
fact. Stocks can go up, down, or sideways, but it doesn’t matter...

Eventually, stocks and stock volatility tend to return to the mean,
or average.

It’s called “mean reversion.” Because stocks revert back to the mean.

Think of it like a stretched rubber band. You pull each side, stretching
it out. Then, you release it — and it returns to average tension.

Stocks are just like a rubber band — and there’s a special indicator
that can be used to predict when a “stretched” stock is ready to

return to normal.
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My name is Tom Gentile, and I’'m going to show you exactly how
to use that indicator today. I’ve used this technique — among others
— to build up a massive fortune that’s earning me the title America’s
#1 Pattern Trader.

And now, I want to help you do the same.

This indicator is called Bollinger Bands. Invented by John Bollinger,
Bollinger Bands use statistics to determine the probability of a
snapback in the market. By applying a statistical measure called
“standard deviation” to a 21-day moving average, this indicator
determines how much a stock’s price has been stretched.

Typically, Bollinger Bands use two standard deviations to plot
upper and lower bands, as shown on the chart of the SPDR S&P
500 ETF (SPY) below:
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As you can see, the shaded area contains most of the price action —
95% of it, to be precise.

When a stock touches or crosses the outer limits of the band, it tends
to snap back the other way. This makes sense when you consider that
the stock will only be outside of the bands 5% of the time.

The SPY chart shows a number of signals that correctly called
a nice directional trade. It also shows a few false signals or
consecutive touches before actually snapping back.

For this reason, it’s important to confirm Bollinger Bands with other
indicators like moving average convergence/divergence (MACD),
relative strength index (RSI), stochastics, support/resistance, trend-

lines, and volume.

John Bollinger himself suggests the use of confirming indicators!

The Quiet Before the Storm...

Stocks ready for a breakout often act like storms — things get quiet
right before the action.

Bollinger Bands indicate this as well. They can reveal when a stock
has gotten quiet, predicting when it’s poised for a breakout. Called
“the squeeze,” this is revealed when the bands get closer together

than normal.

In early October 2018, Bollinger Bands revealed a “squeeze” — and
it was followed by an 11% correction in the market.

Stocks in a squeeze are great candidates for a trading strategy
called a straddle. When you see a squeeze, consider placing an At-
The-Money (ATM) straddle using 60-90 day options.
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Playing Directional Breakouts

Stocks that are making the biggest moves and offering the best

profits are also revealed by Bollinger Bands.

When a stock makes a strong move outside of the bands, it tends to
keep on moving. Check out the strong moves identified on Phillips
66 (NYSE: PSX) below:
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On three occasions, PSX broke outside of the band and kept on

going, stretching the “rubber band” to its limits.

It’s important to confirm a strong breach of the bands by using
other technical indicators, as mentioned above. My favorite is above

average volume coupled with trend-lines and/or support/resistance.
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As you can see, Bollinger Bands are very versatile and an excellent
complement to your technical analysis arsenal — leading you to the
biggest profits.

Sincerely,

Ot

Tom Gentile
America’s #1 Pattern Trader



PLEASE NOTE

From time to time, Money Map Press will recommend stocks or other investments that will not be included
in our regular portfolios. There are certain situations where we feel a company may be an extraordinary
value but may not necessarily fit within the selection guidelines of these existing portfolios. In these cases,
the recommendations are speculative and should not be considered as part of Money Map Press philosophy.

Also, by the time you receive this report, there is a chance that we may have exited a recommendation previ-
ously included in our portfolio. Occasionally, this happens because we use a disciplined selling strategy with
our investments, meaning that if a company’s share price falls below a certain price level, we immediately
notify our subscribers to sell the stock.

Money Map Press is not a broker, dealer or licensed investment advisor. No person listed here should
be considered as permitted to engage in rendering personalized investment, legal or other professional
advice as an agent of Money Map Press. Money Map Press does not receive any compensation for these
services. Additionally, any individual services rendered to subscribers by those mentioned are considered
completely separate from and outside the scope of services offered by Money Map Press. Therefore if
you choose to contact anyone listed here, such contact, as well as any resulting relationship, is strictly
between you and them.

s, MONEY MAP PRESS

Copyright 2007-present, Money Map Press, 1125 N. Charles Street, Baltimore, MD 21201
Phone: 888.384.8339 or 443.353.4519

All rights reserved. Money Map Press provides its members with unique opportunities to build and
protect wealth, globally, under all market conditions. The executive staff, research department and edi-
tors who contribute to Money Map Press recommendations are proud of our history and reputation.
We believe the advice presented to our subscribers in our published resources and at our meetings
and seminars is the best and most useful available to global investors today. The recommendations and
analysis presented to members is for the exclusive use of members. Copying or disseminating any infor-
mation published by Money Map Press, electronic or otherwise, is strictly prohibited. Members should
be aware that investment markets have inherent risks and there can be no guarantee of future profits.
Likewise, past performance does not assure future results. Recommendations are subject to change
at any time, so members are encouraged to make regular use of the website and pay special attention
to Money Map Press updates sent out via e-mail. The publishers, editors, employees or agents are not
responsible for errors and/or omissions.

PRIVACY NOTICE

You and your family are entitled to review and act on any recommendations made in this document. All
Money Map Press publications are protected by copyright. No part of this report may be reproduced by
any means (including facsimile) or placed on any electronic medium without written permission from the
publisher. Information contained herein is obtained from sources believed to be reliable, but its accuracy
cannot be guaranteed. Money Map Press expressly forbids its writers from having a financial interest in
any security recommended to its readers. All Money Map Press employees and agents must wait 24 hours
after an Internet publication and 72 hours after a print publication is mailed prior to following an initial
recommendation. Money Map Press does not act as a personal investment advisor, nor does it advocate
the purchase or sale of any security or investment for any specific individual. Investments recommended
in this publication should be made only after consulting with your investment advisor, and only after re-
viewing the prospectus or financial statements of the company.
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